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What are the marginal costs and benefits of the preferred option in the Cabinet paper (Option two)?

Affected groups

NZTA

Public transport
authorities

Public transport
authorities

Ratepayers/public
transport users

Total monetised costs

Non-monetised costs

Road users

Comment Impact
Additional costs of the preferred option %E
Processing a higher number of new RUC Low - modelling indicates that there will be 40-52 aﬂdkuénal HEVs in the system by
payers when the exemption ends than under 30 June 2027. This will be a small added burdgn to 'NZTA relative to the
the status quo. approximately 190,000 existing heavy RUC payera
Authorities will need to consider how to Some stakeholders suggested this may [e;d to existing diesel buses being operated
optimise public transport services and routes  for longer than with a RUC exemptlon oPHEV buses being directed to lower
when RUC needs to be factored in. kilometre routes to reduce overal[\ psi's

Private share targets may need to be revisited = The current prlvgﬁaghare targezis greed with NZTA last until the end of the
when HEV RUC is introduced (as this would 2026/2027 fmanc?ﬂl ye E yen this aligns with the proposed introduction of HEV
increase public share). X

RUC costs generated from public transport Some olde f-lE\i ﬁuses have fewer axles and so face significantly higher RUC rates
services. This may lead to higher fares or )
rates.

Forgone RUC revenue

ar | o};\ HEVs being heavier = Generally, HEVs are heavier than their diesel equivalents due to the additional
nts. weight of batteries. While HEV operators do not pay for costs equivalent to the

Additigh ‘oad
than diésel eqﬁi\(

Evidence
Certainty

Medium

Medium

High

Medium

Medium

High
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HEV operators

Public transport
authorities/farepayers

Total monetised benefits

Non-monetised benefits

New Zealand (wider
society)

n

The Health and Air Pollution in New Zea

Ongoing operating cost savings from not
paying RUC over the period of the exemption.

Operating costs for their buses are lower over
the period of the exemption.

Represented by forgone RUC.

Some additional decarbonisation of the heavy
vehicle fleet and some reduced air pollution
emissions from more HEVs.""

d 3.0 ht

damage these vehicles do to the network, there will likely be additional road wear
than if diesel vehicles were used.

Additional benefits of the preferred option

This is RUC not paid by operators, so is represented by for ryF?(JC revenue of $22- Low
28 million to the close of 30 June 2027.

Low. Authorities will primarily need to use this pe@r contract Low

variations/negotiations /Q

$22-28 million to the close of 30 June 20, A

Low — Additional H%of 40- June 2027 will be a small number of overall Medium
cast @ e emissions by 7-15 kilotonnes CO2-e.

A

vehicles. This is@
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